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ABSTRACT 

The purpose of this study was to identify factors affecting micro and small scale business growth in Hawassa city. In order 

to achieve this objective, the researcher has used explanatory type research design and quantitative research approach in 

which six hypotheses have been tested based on primary data sources collected using structured questionnaires. Based on 

the regressions result, this study revealed that access to finance, access to land, access to technology, communication skill, 

training and increase in tax amount has statistically significant effect on growth of MSEs in the city. Based on the finding 

of the study, the researchers concluded the growth of micro and small scale enterprises was significantly influenced 

individual, organizational and environmental factors incorporated in the model. Hence, this study forwarded possible 

suggestions for the policy makers and government agencies in the city to work on determinants of micro and small scale 

business growth. 
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